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Notes to the interim financial report

A.
Explanatory Notes to the Interim Financial Statements – MFRS 134

1. Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MFRS 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. These interim financial statements also comply with IAS 34 Interim Financial Reporting issued by the International Accounting Standard Board. 
The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2016. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2016.
2. Changes in Accounting Policies

The audited financial statements of the Group for the year ended 31 March 2016 were prepared according with MFRS. The significant accounting policies adopted in preparing this condensed financial report are consistent with those of the audited financial statements for the year ended 31 March 2016. 

The following are accounting standards, amendments and interpretations that have been issued by the Malaysian Accounting Standards Board (“MASB”) but have not been adopted by the Group and the Company:
	MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2016

	· MFRS 14, Regulatory Deferral Accounts
· Amendments to MFRS 5, Non-current Assets Held for Sale and Discontinued Operations (Annual Improvements 2012-2014 Cycle)

	· Amendments to MFRS 7, Financial Instruments: Disclosures (Annual Improvements 2012-2014 Cycle)
· Amendments to MFRS 10, Consolidated Financial Statements, MFRS 12, Disclosure of Interests in Other Entities and MFRS 128, Investments in Associates and Joint Ventures – Investment Entities: Applying the Consolidation Exception
· Amendments to MFRS 11, Joint Arrangements – Accounting for Acquisitions of Interests in Joint Operations
· Amendments to MFRS 101, Presentation of Financial Statements – Disclosure Initiative
· Amendments to MFRS 116, Property, Plant and Equipment and MFRS 138, Intangible Assets – Clarification of Acceptable Methods of Depreciation and Amortisation
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	MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2016 (continued)
· Amendments to MFRS 116, Property, Plant and Equipment and MFRS 141, Agriculture – Agriculture: Bearer Plants
· Amendments to MFRS 119, Employee Benefits (Annual Improvements 2012-2014 Cycle)
· Amendments to MFRS 127, Separate Financial Statements – Equity Method in Separate Financial Statements
· Amendments to MFRS 134, Interim Financial Reporting (Annual Improvements 2012-2014 Cycle)


	MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2017
· Amendments to MFRS 107, Statement of Cash Flows – Disclosure Initiative
· Amendments to MFRS 112, Income Taxes – Recognition of Deferred Tax Assets for Unrealised Losses


	

	MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2018

· MFRS 9, Financial Instruments (2014)

· MFRS 15, Revenue from Contracts with Customers



	MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2019

	· MFRS 16, Leases


	MFRSs, Interpretations and amendments effective from a date yet to be confirmed

	· Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128, Investments in Associates and Joint Ventures – Sale or Contribution of Assets between an Investor and its Associate or Joint Venture


The Group and the Company plan to apply the abovementioned standards, amendments and interpretations in the respective financial year when the above standards, amendments and interpretations become effective.


The initial application of these standards, amendments and interpretations are not expected to have any material financial impacts to the current and prior periods financial statements of the Group and the Company upon their first adoption.
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3.
Audit Report

The most recent audited financial statements for the year ended 31 March 2016 was not subject to any qualification.

4.
Seasonal or cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.

5. 
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow


There were no unusual items affecting assets, liabilities, equity, net income or cash flow that are unusual because of their nature, size or incidence for the financial period under review.

6.
Changes in Estimates


Not applicable as there were no estimates being reported during the prior periods.

7.
Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the period under review.
8.     Dividends paid

	
	Period ended

31.12.2016

RM’000

	Ordinary

2016 Final paid :  single tier dividend of  20.0 sen per ordinary share

   2016 Interim paid : single tier dividend of  20.0 sen per ordinary share


	19,861

19,861


39,722
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9.
Segment information
	
	Period ended

	
	31.12.2016

	
	Revenue 
	Profit before Tax

	
	RM’000
	RM’000

	Malaysia
	442,723
	 46,539

	Vietnam
	182,876
	13,167

	
	
	

	
	625,599
	59,706

	Inter-segment elimination
	(16,905)
	(11,640)

	
	
	

	Segment results
	608,694
	48,066

	
	
	

	Finance costs
	--
	        (166)

	Interest income
	--
	2,418

	
	
	

	
	608,694
	50,318

	
	
	


10.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

11.
Capital commitments

	
	31.12.2016
RM’000

	Property, plant and equipment


Authorised but not contracted for


Contracted but not provided for in


  the financial statements
	9,923
17,826

	
	27,749


12.
Events subsequent to the statement of financial position date


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period under review.

13.
Changes in composition of the Group

There were no changes in the composition of the Group during the period under review, including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings, and discontinuing operations. 

14.
Changes in contingent liabilities


There were no changes in contingent liabilities since the last annual statement of financial position as at 31 March 2016.
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B.
Additional information required by Bursa Securities Main Market Listing Requirements
1.
Review of Group performance and current year prospects
	
	Oct - Dec
2016
RM’000
	July - Sep
2016
RM’000
	Oct - Dec
2015
RM’000
	Apr - Dec 2016

RM’000
	Apr - Dec
2015
RM’000

	Revenue
	
	
	
	
	

	   - Malaysia
	165,391
	132,418
	142,908
	442,723
	361,100

	   - Vietnam 
	70,836
	69,444
	68,150
	182,876
	188,775

	Consol Adjustment
	(3,186)
	(2,503)
	(2,341)
	(16,905)
	(5,997)

	Total
	233,041
	199,359
	208,717
	608,694
	543,878

	   
	
	
	
	
	

	         Profit before tax
	
	
	
	
	

	             - Malaysia
	11,537
	23,048
	9,013
	47,505
	30,768

	             - Vietnam
	6,352
	5,733
	8,818
	14,453
	23,378

	          Consol Adjustment
	35
	(11,710)
	35
	(11,640)
	(7,143)

	         Total
	17,924
	17,071
	17,866
	50,318
	47,003



Comparison with corresponding period in the previous year

The Group’s revenue for the quarter ended 31 December 2016 (“Current Quarter”)  compared with the quarter ended 31 December 2015 (“Previous Year Corresponding Period”) increased by RM24.3 million (11.7%) due to higher sales volume despite lower selling price. The Group’s profit before taxation for the Current Quarter compared with the Previous Year Corresponding Period increased by RM58,000 (0.3%) due to higher sales volume despite lower profit margin during the Current Quarter. 

For Malaysia, the Company’s revenue for the Current Quarter increased by RM22.5 million (15.7%) as compared to the Previous Year Corresponding Period due to higher sales volume despite lower selling price. The Company’s profit before taxation for the Current Quarter of RM11.5 million was higher as compared to RM9.0 million in the Previous Year Corresponding Period due to higher sales volume coupled with slight improvement in profit margin for the period under review. 


For Vietnam, the subsidiary Company’s revenue increased by RM2.7 million (3.9%) compared with the Previous Year Corresponding Period due to higher sales volume despite lower selling price. The subsidiary Company’s profit before taxation for the Current Quarter of RM6.4 million was lower compared to RM8.8 million for the previous year corresponding period due to lower profit margin despite higher sales volume.
Company No. 49971-D


Comparison with preceding quarter

For the Current Quarter, the Group recorded a revenue of RM233.0 million compared with RM199.4 million in the quarter ended 30 September 2016 (“Previous Quarter”). The Group’s higher revenue was due to higher sales volume coupled with higher selling price. The Group recorded a profit before tax of RM17.9 million compared with RM17.1 million in the Previous Quarter. The higher profit before tax was due to higher sales volume coupled with higher profit margin.


For Malaysia, the Company recorded a revenue of RM165.4 million as compared to RM132.4 million in the Previous Quarter. The Company’s revenue was higher due to higher sales volume coupled with higher selling price. The Company recorded a profit before tax of RM11.5 million compared with RM23.0 million in the Previous Quarter. The lower profit before tax during the Current Quarter was mainly due to dividend income received from the subsidiary company of RM11.7 million in the previous quarter and offset by higher sales volume despite lower profit margin during the Current Quarter. 


For Vietnam, the subsidiary Company recorded a revenue of RM70.8 million as compared to RM69.4 million in the Previous Quarter. The subsidiary Company’s revenue was higher due to higher selling price despite lower sales volume. The Company recorded a profit before tax of RM6.4 million compared with RM5.7 million in the Previous Quarter. The higher profit before tax during the Current Quarter was due to better profit margin despite lower sales volume. 

Current year prospects
The Board of Directors expects the Group’s operating environment to remain challenging and competitive due to greater presence of importation from overseas, in addition to the volatility of Ringgit Malaysia against United States Dollar. Although these factors will affect the growth and profitability of the Group, the Management will continue with its cost saving measures, sales and marketing effort and is confident that the profitability of the Group for the financial year ending 31 March 2017 will be satisfactory. 
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2.
Profit forecast


Not applicable as no profit forecast was published.

3.
Tax expense
	
	3 months quarter ended

31 Dec
	
	Period
 ended

31 Dec
	

	Income tax expense/

(recoverable)
	2016
RM’000
	
	2015
RM’000
	
	2016
RM’000
	
	2015
RM’000

	Current period

Under/ (Over) provision in prior years
	3,975
--

	
	3,680
--

	
	11,731
--

	
	9,944
--


	
	3,975
	
	3,680
	
	11,731
	
	9,944

	Deferred tax income
	
	
	
	
	
	
	

	Addition/(Reversal) of temporary differences 

Under/ (Over) provision in prior years


	(208)
--
	
	(139)
--
	
	(614)
--
	
	(656)
--

	
	(208)
	
	(139)
	
	(614)
	
	 (656)

	
	3,767
	
	3,541
	
	11,117
	
	9,288



The effective rate of taxation for the year was lower than the statutory taxation rate mainly due to different tax rates in foreign jurisdictions. 
4.
Unquoted investments and properties


There were no profits on sale of unquoted investments or properties as there were no disposals of unquoted investments or properties during the period under review.

5.
Quoted investments


There were no purchases or disposals of quoted securities during the period under review.

6.
Status of corporate proposals announced


There were no corporate proposals announced nor were there any corporate proposals not completed as at the date of this quarterly report.
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7.
Borrowing and debt securities

	
	31.12.2016
RM’000

	Long Term (secured)
	

	   Term Loan
	--

	Current (secured)


Bank overdrafts


Bankers’ acceptances

   Term Loan/ Trust Receipts/ Revolving Credit
	
--
--
--

	Current (unsecured)

   Onshore Foreign Currency Loan
	5,474

	
	5,474


8.
Changes in material litigations


There were no material litigations as at the date of this quarterly report.

9.
Dividends


a) A final single tier  dividend of 20.0 sen per ordinary share in respect of the financial year ended 31 March 2016 has been paid on 18 August 2016 (31 March 2015: single tier dividend of 20.0 sen per share).

b) An interim single tier dividend of 20.0 sen per ordinary share (previous corresponding period: single tier 18.0 sen per share) in respect of the financial year ending 31 March 2017 has been paid on 8 December 2016.

10.
Basic earnings per share


Basic earnings per share


The calculation of basic earnings per share for the period is based on the net profit attributable to ordinary shareholders of RM39,201,000 and the weighted average number of ordinary shares in issue during the quarter of  99,304,720.
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11.
Profit before tax
	


	        3 months quarter ended

31 Dec
	
	             Period ended

31 Dec

	
	2016
RM’000
	
	2015
RM’000
	
	2016
RM’000
	
	2015
RM’000

	Profit before tax is arrived
	
	
	
	
	
	
	

	  at after charging/(crediting)
	
	
	
	
	
	
	

	   Depreciation of property, plant 

and equipment
	5,029
	
	5,322
	
	14,913
	
	15,890

	
Interest expense
	52
	
	33
	
	166
	
	111

	
Interest income
	(771)
	
	(766)
	
	(2,418)
	
	(3,054)

	
Unrealised loss/(gain) on foreign


  exchange
	--
	
	--
	
	--
	
	--

	
Hostel rental income
	(9)
	
	(8)
	
	(26)
	
	(24)

	   Realised loss/(gain) on foreign       exchange
	160
	
	(214)
	
	(887)
	
	(2,161)

	
	
	
	
	
	
	
	


Other than the above items, there were no impairment of assets, provision for and write off of receivables and inventories, gain or loss on disposal of quoted or unquoted investments or properties, gain or loss on derivatives and exceptional items for the current quarter and financial period ended 31 December 2016.
12.
Disclosure of realised and unrealised profits/(losses)

On 25 March 2010, Bursa Malaysia Securities Berhad (“Bursa Securities”) had issued directives to all listed issuers to disclose a breakdown of the unappropriated profits or accumulated losses into unrealised profits or losses.
On 20 December 2010, Bursa Securities further issued guidance on the disclosure and the format required.

Pursuant to the directive, the breakdown of the retained profits of the Group as at 31 December 2016, into realised and unrealised profits is as follows:

	
	As at

31.12.2016
RM’000
	As at

31.03.2016
RM’000

	Total retained profits of the Group
	
	

	   - Realised 
	286,810
	290,533

	   - Unrealised 
	(177)
	(3,274)

	   
	286,633
	287,259

	Less: Consolidation adjustments
	(927)
	(1,032)

	Total retained profits as per statement of financial position
	285,706
	286,227



The determination of realised and unrealised profits is compiled based on Guidance of Special Matter No. 1 “Determination of Realised and Unrealised Profits or Losses in the Context of Disclosures Pursuant to Bursa Malaysia Securities Berhad Listing Requirements”, issued by the Malaysian Institute of Accountants on 20 December 2010.

The disclosure of realised and unrealised profits above is solely for complying with the disclosure requirements stipulated in the directive of Bursa Securities and should not be applied for any other purposes.
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